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Abstract: As financial risks such as the liquidity crisis are continuously triggered, Korea is also
introducing a stabilization policy based on the international financial system. This paper analyzes the
recently applied countercyclical capital buffer system and explores capital soundness and risk
management in the current financial system. Through the introduction of the countercyclical capital
buffer system, weaknesses in the current financial economy are identified and economic risks and
characteristics of market capital are analyzed. The countercyclical capital buffer system based on the
Basel 3 system is a system that becomes more effective when debt is concentrated and the adverse effects
of an economic recession increase, so analysis is of high importance. In particular, the impact of
household debt is closely related to the impact on the real economy and can create complex economic
ripple effects when combined with other factors. Therefore, the introduction of the countercyclical
capital buffer system should be examined in depth, not simply as a primary economic subsidy policy,
but as a minimal additional safeguard against ongoing economic pressures. This study aims to calculate
risk factors and derive policy implications by comparing and analyzing the policy content of the
countercyclical capital buffer system and consumption economy such as household debt and income
deterioration.
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[Fig. 1] The Basic Mechanism of the Countercyclical Buffer Capital System
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[Table 2] Countercyclical Capital Buffer System Indicator

AL ZHAF- AN A RS “E17H2/GDP
2015 130.0 % 2269 %
2016 141.5 % 230.1%
2017 147.6 % 2350%
2018 149.8 % 248.1%
2019 152.8 % 263.5%
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[Table 3] Model Estimation Result

T4 WAy
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TFA AR R] &

-7.54 0.062 543
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ApEIFA] 73} (0260) (-0:76) (-0:32)
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[Table 4] Debt Households and Debt Ratio by Income Quintile
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[Table 5] Variance Analysis of Ordinary Income, Disposable Income, and Real Estate Holdings

Hizol 99l Al A= AF B F H] P-%k F7] 744
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